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Federal Court Star Entertainment judgment

The Australian Institute of Company Directors notes the Federal Court’s decision in the
proceedings brought by ASIC against former directors and executives of Star
Entertainment Group.

While the decision remains subject to appeal, it is a key case on the directors’ duty of
care and diligence. It is the first time a case has been brought against a board for
alleged breaches of the duty in the context of oversight of non-financial risk. ASIC was
unable to make the case against the directors in this instance.

Nonetheless, the decision provides some clarity on key questions including the role of the
board versus management, the volume and quality of board papers and the need for
active board oversight.

The judgment reinforces much of what the AICD teaches and promotes as good
governance principles.

ASIC's proceedings reflect a sharpened regulatory focus on board-level accountability.
The clear message for boards is that active oversight of non-financial risk must be a focus,
and especially so in high-risk, highly regulated sectors.
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The Australian Institute of Company Directors (AICD) is a not-for-profit organisation committed to strengthening society
through world-class governance. A trusted voice in national policy creation and rollout, the AICD advocates for, informs
and empowers those leading, influencing and shaping the future of contemporary governance. Its flagship Company
Directors Course™ has been the gold standard in practical, real-world governance education for over 50 years -
equipping leaders across all sectors with the skills and confidence to navigate complex boardroom challenges and lead
their organisations with impact. The AICD is also home to the world’s largest community of professionals committed to
better governance for a better future. To learn more, visit aicd.com.au
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