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Mark Thirlwell, AICD Chief Economist, 3 September 2021

GDP chart pack:
June quarter 2021

aicd.com.au
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Measuring GDP

• GDP (P) is derived as the sum of gross value added (GVA) for each 

industry, at basic prices, plus taxes, less subsidies. Basic values 

represent the amounts received by producers, including subsidies, but 

before taxes.

• GDP (I) is derived as the sum of compensation of employees, gross 

operating surplus, gross mixed income and taxes less subsidies on 

production and imports.

• GDP (E) is derived as the sum of all final expenditures (consumption, 

gross fixed capital formation), changes in inventories and exports of 

goods and services less imports of goods and services.

• In theory, each approach (E, P and I) should produce the same 

estimate of GDP.  But if the measures are compiled independently 

using different data sources, different estimates are produced.  The 

ABS aligns estimates of GDP annually by balancing them in supply and 

use tables. Quarterly GDP is benchmarked to annual GDP, but the 

three estimates can be different for any given quarter.  Quarterly GDP 

is compiled using all three approaches where the headline measure 

of GDP is a simple average, or GDP (A). Source for figure: RBA Explainer, Economic Growth 

Gross domestic product (GDP) is the total market 

value of goods and services produced in Australia 

within a given period after deducting the cost of 

goods and services used up in production but 

before deducting allowances for the 

consumption of fixed capital.

https://www.rba.gov.au/education/resources/explainers/economic-growth.html


© Copyright Australian Institute of Company Directors or its licensors 2021. All rights reserved under Australian and foreign laws. 2020/21 V1

M
A

R
K

 
T

H
I

R
L

W
E

L
L

G
D

P
 

C
H

A
R

T
 

P
A

C
K

 
–

J
U

N
E

 
Q

U
A

R
T

E
R

,
 

2
0

2
1

4

4

GDP GROWTH

T W O



© Copyright Australian Institute of Company Directors or its licensors 2021. All rights reserved under Australian and foreign laws. 2020/21 V1

M
A

R
K

 
T

H
I

R
L

W
E

L
L

G
D

P
 

C
H

A
R

T
 

P
A

C
K

 
–

J
U

N
E

 
Q

U
A

R
T

E
R

,
 

2
0

2
1

5

Real GDP growth

Driven by base effects, 

year-on-year growth in 

Q2:2021 was 9.6%, a 

series record.

After collapsing by 7% in Q2:2020,the 

rebound in quarterly growth has 

slowed from 3.6% in Q3:2020 to 3.2% in 

Q4:2020, 1.9% in Q1:2021 and 0.7% in 

Q2:2020.

Real GDP is back above pre-

pandemic (Q4:2019) levels but still 

below where output would have been 

without the COVID-19 crash in activity.
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Real per capita growth: GDP and NNDI

GDP per capita growth 

for Q2:2021 was 0.4 per 

cent over the quarter 

and 9.4 per cent over 

the year.

A rise in the terms of 

trade means growth in 

NNDI per capita was 

much higher than 

growth in GDP per 

capita
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Productivity growth and labour input
Big swings in productivity growth (measured 

as GDP per hour worked) have been driven 

by large shifts in hours worked as well as 

movements in real GDP.
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Nominal GDP growth

Nominal GDP rose by 

3.2% over Q2:2021 to 

be up16.4% over the 

year.
The terms of trade rose 

7% over the quarter in 

Q2:2021 and 24.1% 

over the year.  They 

are now at their highest 

level on record.
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Drivers of quarterly real GDP growth

Household 

consumption made the 

largest contribution to 

quarterly growth in the 

June quarter.

Domestic demand 

drove growth in 

Q2:2021 while net 

exports were a 

headwind.

Public demand, 

particularly investment, 

made a sizable 

contribution in Q2:2021.
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Household consumption

Real household 

consumption rose 1.1% 

over Q2:2021 and was 

up 15.4% over the year.

Real household 

consumption spending 

is still below pre-

pandemic (Q4:2019) 

levels
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Household consumption: details

Growth in spending on services 

again outpaced spending on 

goods over Q2:2021, but in levels

terms spending on services 

remains below pre-pandemic 

levels while spending on goods 

remains elevated.
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Household consumption and disposable income

Gross disposable income fell 0.3 per cent in the June quarter 2021, reflecting a decline in social assistance 

benefits as the number of recipients fell and as COVID-19 support payments were unwound. But the labour 

income component of income rose in line with increases in employment and in hours worked.
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Household saving ratio and consumption share

The combination of increased 

consumption expenditure and 

lower disposable income saw a 

decline in the household saving 

ratio to 9.7%.

50

52

54

56

58

60

Australia: Household consumption

Per cent share of nominal GDP (sa)

Source: Bloomberg and ABS.  Data to June 2021 quarter.
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Dwelling investment and ownership transfer costs

Housing investment rose over Q2:2021 with high levels of construction activity on detached homes and on renovations, supported in part by 

the government’s HomeBuilder scheme, while the housing market boom saw another marked increase in ownership transfer costs. 
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Private business investment
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Public sector
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Change in inventories and net exports
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Gross value added (GVA) by industry
Administrative and support 

services made the largest 

contribution to GVA in Q2:2021, 

reflecting strong demand for 

labour hire services. GVA rose in 17 out of 19 

industries over the June 2021 

quarter.
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GVA by industry (2)
Despite sizeable gains in accommodation 

and food services, admin and support 

services and transport, postal and 

warehousing services, activity in these 

industries remains below pre-pandemic 

levels.
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Income, profit and wages
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Growth in state and territory final demand
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Growth in state and territory consumption expenditure
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Growth in state and territory investment expenditure
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Annual data (2020-21)
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Composition of GDP: Expenditure basis

Private fixed capital formation = private 

business investment + dwelling investment 

and ownership transfer costs = 17.6% of 

GDP.

Total fixed capital formation = private 

business investment + dwelling investment 

and ownership transfer costs + public 

investment = 23% of GDP.

Total final consumption expenditure = 

household consumption + government 

consumption = 74.7% of GDP.
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Composition of Household Consumption Expenditure
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Composition of Real Gross Private Fixed Capital Formation
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Private Business Investment by Industry
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Share of Trade in GDP
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Composition of Gross Value Added (GVA) by Industry
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Real GDP growth since Federation

Of the 120 years from 1901-02, growth has contracted in 

21 years, or about 18% of the time.  But years of declining 

GDP have been much less common in the post-WW2 

period: of the 74 years starting in 1947-48 there have 

been just four years in which output contracted, or 

about 5%.
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Annual contractions in real GDP since Federation

The most recent decline in GDP was a fall 

of 0.2 per cent in 2019-20.
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Recession Count using the ‘Two consecutive quarters’ rule

Over the 246 quarters between Q1:1960 and Q2:2021 

there have been 38 quarters (about 15% of the total) of 

negative growth. But 20 of these were single quarters of 

contraction.  That leaves 18 quarters when the economy 

was in recession (about 7% of the total). 

Using the informal definition of a recession as ‘two or 

more consecutive quarters of negative growth,’ 

Australia has suffered eight recessions since 1960:  

• Q2-Q3:1961 (two quarters)

• Q4:1971-Q1:1972 (two quarters)

• Q3-Q4:1975 (two quarters)

• Q3-Q4:1977 (two quarters)

• Q4:1981-Q1:1982 (two quarters)

• Q3:1982-Q2:1983 (four quarters)

• Q1-Q2:1991 (two quarters)

• Q1-Q2:2020 (two quarters)

Between the September quarter of 1991 and the 

December quarter of 2019 Australia enjoyed a run of 

114 consecutive quarters of recession-free growth.  

Over this period there were only three single quarters 

when the economy contracted (3% of the total). 
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Find more AICD economics…

✓ Subscribe to the Weekly Note

✓ Listen to The Dismal Science Podcast

✓ Sign up for our Economics webinars


